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_ Cumtnents of the Independent -Energy Producers ‘As.sociatimt
- To the Little Hoover Commission
" Regarding
The Guvernor’s Proposal To Reorganize California’s Energy Agencles
The IIndependettt- Eneréy Produéers Association (IEP) is pleasefd to comment
on the Govemor’:t proposal to teorganize the staté’s enérgy agencies and |
ﬁlttcti ons,’ Q\ter the Itast 20 years, IEP’s mf;'mbet companies have invested
~ billions lof\ dollars in California’s energy infrastrucﬁ.trep. Collect’ively, the
indépcndcnt pt:n'wer ittdustry represcnts over 20 000 MWs .t)f installed en.ergsr
capacity in Cahfomta 1nc1ud1ng the bulk of the existing renewable energy
resources: We want to continue this important role in the future
| IEP agrees stmngly‘With the overarching prenﬁse'of the Governor’s propos;a] o
that jt is time to r.:réate an_organizational structure that will facilitate a more
‘tzomprehensive'ttppmach for energy policy déveloptnent ‘ reduce regutatt)ry-
uncertainty, and attract nece:ssary infrastructure mvestment Thts is probably the
greatest smglc c:hallcnge facmg state poltcymakers today The lack of regulatory

certainty has all too often served as the major 1mped1ment to attractmg private

"sector capital to California for bmldmg ncﬂded energy infrastructure,

' *A Vision for California’s Energy Future” submitted to the Little Hoover Commission May 2005,




Openness and transparency in the deﬁdiopmcnt of tﬁe state’s edefgy policy,
clarity in the articulation of that dnergf pdl‘icy, and consistency in the ‘
impleﬁlentation of that policy dre critical as Califdmid face::-; an uncertain energy

| .. fumye. One challenge for fhd Cal-D(_)_E strdlcturé“i.s ensuring _thétt stat_ewi‘de
' pplidies, e.g. resource adéquaéy add the redewable portfolio standard (RPS), apply
"a.cro,ss all load serving— entities t-hmdgh.odt thé Istate. The Vision for Califomi_a’d
* Energy Future, as articulated in the Governor’s pmpodai to create a Caiifdx_rﬁid
Depart;ﬁdnt of Energy (Cal-DOE), should hclj;) acﬁicvd f[hdse goals.
The proposed codsolidati.on of the energy generation and n'dnsnlissioﬁ |
facility siﬁng into a new, uniﬁed ‘D‘ivisidn Within thd CdléDOE will help ensure
~thata comprehehsivd review of any such ﬁroﬁos-al will occur in an in-tégratdd
- manner frdm d statewide perspeddve. Currdnt]ﬁy, 'fhe review and approval folr
necessaw gdneration and trdnéﬁission infrastructure iﬁvdsﬁnent‘is not cundﬁcted
in an mtegrated manner, a$ the functions are addressed in sepa:rate entities (i.c. the |
_ CEC and CPUC respccuvely) Furthennore at least as regards transmission, the
CPUC of‘tcn 18 unable to evaluate transmission propnsals from a statcmde
‘perspdctlvc:: they are conﬁned to reviews in the context of theilf impact on the |
: ratej_:aqydrs of iheif juriddictidnal._entities, the i_m_restof—dwned utilities. The |

proposed integration of the siting of generation and transmission infrastructure in a
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' single entity Witijit-l the CabDOE wili _enéure that the apbi‘_qp’riat:: fegﬁl‘atorj;(
reviews vﬁll be conducted from a statewide .p“erspEctive. |

We do have one 1mpuﬁant cautmnary remark related to the Cmvernor g -
| propusal Presently, the CEC has a.uthonty over the siting of thermal generators |
50MWs or greater. In this exhaustive rcwcw, the CEC rend;ers ;ts final decision -
based oﬁ_ the lev.identiary recéfd before the full commission. .Tc‘u date, no CEC
| | decisions have bEEﬂ-‘.l overturned through l'iti'gaticir.i due to the tli(;roug:hneés of the
ev'a]uati'_oh and its 'adhcrcncé to the ﬁrescriptions of thé.Warr.eﬁ“-Alquist Act. Any
ra_—organizétioﬁof the review and approval fun;:tions for the siting. of fhemlal B
genératioﬁ_ (as well as_transmissmn) 'm.l}st be consisteﬁt witﬁ tﬁe pre‘scﬁpiﬁoné of
the Warren-Alquist Act.so as to minimize the likelihood' of litigation aﬁd dialay iﬁ
lnfrastructure mvestment Importantly, the approva] process in place undﬁr the re-
'orgamzatmn must result in an admmmtratwely determmed legally dcfenmble Final
Decision as prescribed by law. |

1f the Cal-DOE is implernented as enw;risiuned by the Governor, if the state’s |
system of procurement becomes truly open, tran@arent, and cbmpe:;citive
procureiment;.and, if a statewide ﬁpproﬁch is aljp‘lied to ,su.bh -critica]. matters g5

transmission and generation s1tmg, resource adequaty, a;nd RPS 1mplementatmn,

then the mdepéndent power industry will continue its critical role of providing

'



]owécﬁst, enérgy_efﬁcieht gén_eraﬁoﬁ technolugies for the béneﬁt of California’s

) c:onsurners_. The independent power i'ndusn'y rcvo-iutioniied‘ the application of

| cléan, highly efficient ga.s—fifed.turbines. We investe;i billior_;s of caﬁital n -
) biomaés, geothermal, solar and wind thhnolugics over the past 20 years. We ‘_

. aﬁticipate that th:e: jjroposgd ée:;iergy agéncy re-org_anizatiop will accelerate fhis |
trend to the significant bansﬁ.t. of Caﬁfomia’s CONSUMErs served,by. a .lreij.'ab]é: :ind_ .
: énvircmmentally responsiinle electricity marke’t.

We appreciate I;his oppo"rtun.ity to prc;vidé commen.ts anﬂ'_weluédme a:ny

questions.
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Jay Fmutny-Jones
Executive Director



